
DO YOUR CHILDREN KNOW THE FINANCIAL FACTS OF LIFE?
  DESPITE THE FINANCIAL PESSIMISM IN TODAY’S ECONOMY, THERE IS OPTIMISM ON THE HORIZON.  ONE WAY THAT PARENTS 
CAN ENSURE THEIR CHILDREN ARE PREPARED TO NAVIGATE THROUGH THE UPS AND DOWNS OF THE ECONOMY IS TO MAKE SURE 
THEY UNDERSTAND THE FINANCIAL FACTS OF LIFE.  A RECENT NEWS REPORT SAID THAT CHILDREN ARE SOME OF THE MAJOR VICTIMS 
OF THE RECESSION.
 APRIL IS FINANCIAL LITERACY MONTH.  ONE OF THE BEST GIFTS YOU CAN GIVE YOUR CHILD IS TO SIT DOWN WITH HIM OR 
HER AND EXPLAIN THE FINANCIAL FACTS OF LIFE.
 BEGIN BY TEACHING THEM THE MOST IMPORTANT FACT—SAVINGS.  IF CHILDREN LEARN AT AN EARLY AGE TO SAVE, THEY 
WILL BE BETTER EQUIPPED TO MANAGE THEIR FINANCES AND DEBTS CONSERVATIVELY.  TEACHING THEM TO KEEP AN EMERGENCY 
FUND WILL HELP THEM WEATHER ANY FINANCIAL STORM.
 IF YOUR CHILD DOES NOT ALREADY HAVE A SAVINGS ACCOUNT, CELEBRATE FINANCIAL LITERACY MONTH BY TAKING HIM 
OR HER TO THE BANK TO OPEN AN ACCOUNT.  WHENEVER THEY RECEIVE A BIRTHDAY CHECK FROM GRANDMA, ENCOURAGE YOUR 
CHILDREN TO PUT AT LEAST HALF IN A SAVINGS ACCOUNT TO SAVE UP FOR A LARGE TICKET ITEM THEY MAY WANT IN THE FUTURE.
 AS CHILDREN GET OLDER AND EARN MONEY FROM BABYSITTING, LAWN MOWING OR OTHER PART-TIME JOBS, GO WITH THEM 
TO OPEN A CHECKING ACCOUNT.  ENCOURAGE THEM TO PUT SOME OF EVERY PAYCHECK IN THEIR SAVINGS ACCOUNT AND THE REST 
IN THEIR CHECKING ACCOUNT TO HELP THEM WITH THEIR ENTERTAINMENT EXPENSES.
 SIT DOWN AS A FAMILY AND REVIEW SOME OF THE RECENT HEADLINES IN ORDER TO TEACH YOUR CHILD THE DIFFERENCE 
IN “SAFE” INVESTMENTS AND “RISKY” INVESTMENTS.  KEEPING MONEY IN A BANK IS A “SAFE” INVESTMENT SINCE DEPOSITS ARE IN-
SURED BY THE FEDERAL GOVERNMENT UP TO $250,000 PER ACCOUNT.  STOCKS AND BONDS ARE WHAT WE CALL “RISKY” INVEST-
MENTS; HOWEVER, THEY CAN YIELD A HIGHER RETURN ON INVESTMENT.
 IT IS ALSO IMPORTANT TO HELP YOUR CHILDREN UNDERSTAND THEIR NET WORTH.
TOTAL ASSETS:  WHAT IS OWNED (HOME, RETIREMENT PLAN, STOCKS)
TOTAL LIABILITIES:  WHAT IS OWED (MORTGAGE, CREDIT CARD BALANCES, CAR LOAN, STUDENT LOANS)
SUBTRACT LIABILITIES FROM ASSETS TO DETERMINE NET WORTH.
 PARENTS DIFFER ON THE PROS AND CONS OF GIVING THEIR CHILD AN ALLOWANCE.  HOWEVER, AN ALLOWANCE PROVIDES 
AN OPPORTUNITY FOR YOUR CHILD TO LEARN MONEY MANAGEMENT SKILLS AND TO EXPERIMENT WITHOUT LOSING TOO MUCH IN THE 
PROCESS.  THEY CAN LEARN TO START SAVING FOR LONG-TERM GOALS.
 LET YOUR CHILDREN HELP YOU WITH SIMPLE FINANCIAL TASKS SUCH AS PREPARING DEPOSITS OR BALANCING THE CHECK-
BOOK.  LET THEM OBSERVE AS YOU PAY BILLS, TEACHING THEM THAT DEBTS MUST BE REPAID IN ORDER TO MAINTAIN A GOOD CREDIT 
REPORT.  THIS EXERCISE ALSO WILL ALLOW YOU TO TEACH YOUR CHILDREN THE BENEFITS OF BUDGETING AND HELP THEM UNDER-
STAND WHERE THEIR PARENTS’ MONEY GOES AND THE IMPORTANCE OF AVOIDING OVERSPENDING.
 IT IS IMPORTANT THAT TEENAGERS LEARN THE IMPORTANCE OF RECORDING EVERY DEPOSIT AND WITHDRAWAL, PAYING 
CAREFUL ATTENTION TO ATM WITHDRAWALS AND DEBIT CARD TRANSACTIONS.  THIS WILL PROVIDE A GOOD FOUNDATION TO HELP 
THEM WHEN THEY GO OFF TO COLLEGE.  GONE ARE THE DAYS WHEN YOUR LOCAL BANKER WOULD CALL AND SAY “MARY IS OVER-
DRAWN…AGAIN.  HOW MUCH MONEY DO YOU WANT TO PUT INTO HER ACCOUNT?”  MOM OR DAD WOULD TELL HIM THE CORRECT 
AMOUNT TO TRANSFER FROM THEIR ACCOUNT TO MARY’S ACCOUNT AND THAT WAS THE END OF IT, AT LEAST UNTIL MOM OR DAD 
TALKED TO MARY ABOUT HER SPENDING HABITS.  TODAY, THERE ARE BOUNCED CHECK FEES, INSUFFICIENT FUNDS FEES AND OVER-
DRAFT FEES, ALL OF WHICH CAN BE A VERY EXPENSIVE LESSON FOR MARY—OR HER PARENTS!
 TODAY’S YOUNG PEOPLE ARE VERY SAVVY WHEN IT COMES TO USING THE INTERNET.  HOWEVER, IT IS IMPORTANT FOR 
THEM TO UNDERSTAND THE IMPORTANCE OF PROTECTING THEMSELVES FROM CROOKS WHO TARGET TEENS.  STRESS TO YOUR 
CHILDREN TO NEVER GIVE OUT SOCIAL SECURITY NUMBERS, BANK CARD INFORMATION OR PASSWORDS TO ANY REQUEST VIA E-MAIL, 
NO MATTER HOW LEGITIMATE IT MAY SEEM.  THESE SAME TYPES OF FRAUDULENT REQUESTS CAN ALSO COME THROUGH PHONE TEXT 
MESSAGES OR IN THE MAIL.
 FINANCIAL LITERACY MONTH PROVIDES THE PERFECT TIME FOR US ALL TO DO SOME SPRING CLEANING ON OUR FINANCES 
SO THAT WE ARE PREPARED FOR ANY FINANCIAL BUMPS ALONG THE ROAD.

CONSUMER TIPS IS PROVIDED AS A PUBLIC SERVICE BY THE MISSOURI INDEPENDENT BANKERS ASSOCIATION WITH THE 
UNDERSTANDING THAT THE ASSOCIATION IS NOT ENGAGED IN RENDERING SPECIFIC LEGAL, ACCOUNTING, OR OTHER PROFESSIONAL 
SERVICES. IF SPECIFIC EXPERT ASSISTANCE IS REQUIRED, THE SERVICES OF A COMPETENT, PROFESSIONAL PERSON SHOULD BE 
SOUGHT.
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